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Independent Auditors’ Report 
 
 
Board of Directors 
Longmont Meals on Wheels, Inc. 
Denver, Colorado 
 
Opinion 
We have audited the accompanying financial statements of Longmont Meals on Wheels, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 
2025, and the related statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Longmont Meals on Wheels, Inc. as of December 31, 2025, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Longmont Meals on Wheels, Inc. and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Longmont 
Meals on Wheels, Inc.’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Longmont Meals on Wheels, Inc.’s internal 
control. Accordingly, no such opinion is expressed. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Longmont Meals on Wheels, Inc.’s ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

 
Greenwood Village, Colorado 
July 6, 2026 
 



 

The accompanying notes are an integral part of these financial statements. 
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December 31, 2025

Assets
Cash and cash equivalents 657,651$          
Accounts receivable, net 13,707
Investments 2,196,340
Inventory 15,551
Beneficial interest in assets held by others 38,316
Property and equipment, net 257,725

Total Assets 3,179,290$      

Liabilities and Net Assets
Liabilities

Accounts payable 33,737$            
Accrued liabilities 3,169

Total liabilities 36,906

Net Assets
Without donor restriction

Undesignated 2,404,068
Board designated 738,316

Total without donor restriction 3,142,384

Total net assets 3,142,384

Total Liabilities and Net Assets 3,179,290$      

STATEMENT OF FINANCIAL POSITION

LONGMONT MEALS ON WHEELS, INC.

 
 

 
 



 

The accompanying notes are an integral part of these financial statements. 
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For the Year Ended December 31, 2025

Without
Donor 

Restriction
Support, Revenue, and Other Gains

Food service income 208,415$          
Less: cost of goods sold (539,988)           

Net food service income (loss) (331,573)           

Contributions and grants 966,418
Events and sponsorships, net 33,078
Investment income, net 236,722            
Other income 1,044                 
Gain on disposal of assets 9,000                 
Contributed non-financial assets 19,672

Total support, revenue, and other gains 934,361

Expenses
Program services 663,476

Supporting services
Management and general 151,422
Fundraising 44,572

Total supporting services 195,994

Total expenses 859,470

Changes in net assets 74,891

Net assets, beginning of year 3,067,493

Net assets, end of year 3,142,384$      

STATEMENT OF ACTIVITIES

LONGMONT MEALS ON WHEELS, INC.

 
 

 
 
 



 

The accompanying notes are an integral part of these financial statements. 
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For the Year Ended December 31, 2025

Program Management Total
Services & General Fundraising Expenses

Salaries 518,203$          74,029$            24,676$            98,705$            616,908$          
Payroll taxes 47,414 6,773 2,258 9,031 56,445
Employee benefits 43,558 6,223 2,074 8,297 51,855

Total salaries and benefits 609,175 87,025 29,008 116,033 725,208

Cost of food 539,988 0 0 0 539,988
Office expenses 0 42,828 0 42,828 42,828
Telephone 2,423 808 0 808 3,231
Mailing 0 0 13,007 13,007 13,007
Rental and maintenance of equipment 4,026 1,342 0 1,342 5,368
Insurance 6,135 323 0 323 6,458
Postage and shipping 1,630 466 233 699 2,329
Advertising 0 410 2,324 2,734 2,734
Professional fees 8,433 10,307 0 10,307 18,740
In-kind expenses 15,738 3,934 0 3,934 19,672
Direct event expenses 0 0 5,689 5,689 5,689
Depreciation 15,916 3,979 0 3,979 19,895

1,203,464 151,422 50,261 201,683 1,405,147
Less items netted with revenues:

Cost of food (539,988) 0 0 0 (539,988)
Direct event expenses 0 0 (5,689) (5,689) (5,689)

Total expenses 663,476$          151,422$          44,572$            195,994$          859,470$          

Supporting Services

LONGMONT MEALS ON WHEELS, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Total

 



 

The accompanying notes are an integral part of these financial statements. 
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For the Year Ended December 31, 2025

Cash flows from operating activities:
Cash received from food sales 214,710$          
Cash received from contributions and grants 966,418
Cash received from events and sponsorships 38,767
Other cash received 1,044
Interest and dividends received 38,317
Cash paid to employees and suppliers (1,343,057)

Net cash from operating activities (83,801)

Cash flows from investing activities:
Proceeds from sale of fixed assets 9,000
(Purchase) Sale of investments 116,549

Net cash from investing  activities 125,549

Net change in cash and cash equivalents 41,748

Cash and cash equivalents at beginning of year 615,903

Cash and cash equivalents at end of year 657,651$          

STATEMENT OF CASH FLOWS

LONGMONT MEALS ON WHEELS, INC.

 
 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of the Organization 
Longmont Meals on Wheels, Inc. (the “Organization”) provides nutritionally planned 
meals delivered to individual homes throughout the Longmont, Colorado area and 
served at the Longmont Senior Center.  
 
Basis of Accounting 
The accompanying financial statements of the Organization have been prepared in 
accordance with generally accepted accounting principles in the United States (US 
GAAP) and accordingly, reflect all significant receivables, payables, and other 
liabilities. 
 

 Classes of Net Assets 
 The financial statements report amounts separately by classes of net assets: 
 

  Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions, or the donor-imposed restrictions have expired or been 
fulfilled. Net assets in this category may be expended for any purpose in performing 
the primary objectives of the Organization. 

 
  Net assets with donor restrictions: Net assets subject to stipulations imposed by 

donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds be maintained in perpetuity. Earnings, gains, and losses on donor-
restricted net assets are classified as net assets without donor restrictions unless 
specifically restricted by the donor or by applicable State law. 

 
 Contributions, Grants, and Promises to Give 

Contributions are recorded as net assets without donor restrictions or with donor 
restrictions depending on the existence and/or nature of any donor restrictions. 
Contributions are recognized when cash or ownership of donated assets is 
unconditionally promised to the Organization. Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of their 
estimated future cash flows. Conditional promises to give are not recognized as 
support until the conditions are substantially met. Funds received prior to conditions 
being met are reflected as refundable advances. Restricted contributions whose 
restrictions are met in the same reporting period are recorded as net assets without 
donor restrictions. 

 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Contributed Non-Financial Assets 
Contributions of goods and services are recorded at their estimated fair value at the 
time of receipt. Donated services are only recorded if the services create or enhance 
a nonfinancial asset or require specialized skills that the Organization would need to 
otherwise purchase. Many individuals volunteer their time to perform a variety of 
tasks, however no amounts are reflected in the accompanying financial statements as 
the volunteer time does not meet the criteria for recognition under generally 
accepted accounting principles.  
 
The Organization’s policy related to contributed non-financial assets is to utilize the 
assets given to carry out its mission. If an asset is provided that does not allow the 
Organization to utilize it in its normal course of business, the asset will be sold at its fair 
market value as determined by appraisal or specialist depending on the type of asset.  
 
During the year ended December 31, 2025, the Organization recognized contributed 
non-financial assets of $19,672 for donated building space, which was estimated by 
management based on prevailing market pricing. There were no contributed non-
financial assets monetized during the year ended December 31, 2025. 
 
Special Events 
Proceeds for special events are recognized as revenue on the date(s) events take 
place. Proceeds received in advance of events are recorded as deferred revenue. 
Deferred revenue recorded at year-end is generally recognized as revenue in the 
subsequent year. 
 
Food Service Income 
Revenue from food services is recognized at the time food is served. Customers are 
generally billed at the end of each month for meals received that month.  
 
Cash and Cash Equivalents 
The Organization considers all highly liquid investments purchased with an original 
maturity of three months or less to be cash equivalents. At times, cash balances may 
exceed federally insured limits. The Organization places its cash with creditworthy, 
high quality financial institutions. 
 
Accounts Receivable 
Accounts receivable are stated at unpaid balances, less an allowance for doubtful 
accounts. Management estimates an allowance for doubtful accounts based on 
historical experience. As of December 31, 2025, the allowance for doubtful accounts 
was $3,821. 

 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Investments 
Investments are recorded at fair value or amortized cost with unrealized gains and 
losses reflected in the statement of activities. As of December 31, 2025, two 
certificates of deposit comprised approximately 24% of total investments. 
 
Inventory 
Inventory is recorded at the lower of cost or net realizable value, less an inventory 
reserve. Management estimates the inventory reserve based on historical experience. 
As of December 31, 2025, the inventory reserve was $0. 
 
Property and Equipment 
Property and equipment are stated at cost, or fair value if contributed. The 
Organization follows the practice of capitalizing all expenditures for property and 
equipment in excess of $5,000. Depreciation of property and equipment is provided 
over the estimated useful lives of the respective assets on a straight-line basis ranging 
from 3 to 40 years. 
 
Functional Allocation of Expenses 
The costs of providing program services and other activities have been summarized 
on a functional basis in the statement of activities. Accordingly, certain costs have 
been allocated among the program and supporting services benefited on several 
bases and estimates. Salaries, benefits, and occupancy costs are allocated based on 
time and effort. Although the methods used of allocation used are considered 
appropriate, other methods could be used that would produce different amounts. 
 
Income Tax Status 
The Organization qualifies as a tax-exempt, not-for-profit organization under Section 
501(c)(3) of the Internal Revenue Code (the "Code"), and accordingly, is exempt from 
federal income taxes on related income pursuant to Section 501(a) of the Code. 
Therefore, no provision for federal income tax is recorded in the accompanying 
financial statements. Income from activities not directly related to the Organization's 
tax-exempt purpose is subject to taxation as unrelated business income. The 
Organization did not have unrelated business income subject to tax during the year 
ended December 31, 2025. The Organization’s tax filings are subject to audit by 
various taxing authorities. The Organization’s ending open audit periods are 
December 31, 2022 and thereafter. The Organization believes it has no significant 
uncertain tax positions for the year ended December 31, 2025. 

 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Use of Estimates 
The preparation of financial statements in accordance with accounting principles 
generally accepted in the United States of America requires that management make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and the reported amounts of revenue and expenses during the reporting period. 
Accordingly, actual results could differ from those estimates. 
 
Advertising Costs 
The Organization expenses advertising costs as incurred.  
 
Subsequent Events 
The financial statements and related disclosures include evaluation of events up 
through and including July 6, 2026, which is the date the financial statements were 
available to be issued. 

 
NOTE 2 - LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

The following represents the Organization's financial assets available for general 
expenditure within one year from December 31, 2025: 
 

Cash and cash equivalents 657,651$        
Accounts receivable, net 13,707
Investments 2,196,340
Beneficial interest in assets held by others 38,316

2,906,014
Less: board designated net assets (738,316)

Available for general expenditure 2,167,698$    

 
The Organization structures its financial assets to be available and liquid as its general 
expenditures, liabilities, and other obligations come due. Although the Organization 
does not intend to liquidate assets other than for general expenditures budgeted 
during the year, these amounts could be made available if necessary. 

 
NOTE 3 - INVESTMENTS 
 

The Organization utilizes three levels of inputs to measure fair value (the fair value 
hierarchy) in accordance with financial accounting standards. The level of an asset or 
liability within the fair value hierarchy is based on the lowest level of input significant 
to the fair value measurement of that asset or liability.  

 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 3 - INVESTMENTS (CONTINUED) 
 

In general, the Organization determines fair values as follows: 
 

Level 1 - Inputs utilizing quoted market prices in active markets for identical assets 
and liabilities. 
 
Level 2 - Inputs utilizing market information that is observable, such as quoted 
market prices for similar items, broker/dealer quotes, or models using market 
interest rates or yield curves. 
 
Level 3 - Valued using unobservable inputs. 

 
In determining fair value, the Organization utilizes valuation techniques that maximize 
the use of observable inputs and minimize the use of unobservable inputs to the 
extent possible. There were no changes in the valuation techniques used during the 
year.  
 
In situations when investments do not have readily determinable fair values 
(alternative investments), the Organization will use the Net Asset Value per Share 
(NAV), or its equivalent, as a practical expedient for fair value. 

 
Following is a description of the valuation methodologies used for assets measured at 
fair value: 

 
Mutual Funds: Fair value based at the closing price reported on an active market. 
 
Certificates of Deposit: Interest rates or yield curves or amortized cost when held 
to maturity. All certificates of deposit have maturity dates in 2026. 
 
Longmont Community Foundation (LCF) Endowment Fund: Represents the 
Organization’s proportional share of funds held by LCF, the fair value of which is 
based on the market value of the underlying assets, consisting mainly of equity 
and fixed income securities which are valued based on quoted market prices. The 
fair value of these investments has been estimated using the net asset value per 
share as a practical expedient. Because of the use of net asset value as a practical 
expedient, these investments are not classified in the fair value hierarchy. 
 

In general, investments are exposed to various risks, such as interest rate, credit, and 
overall market volatility risk. Due to the level of risk associated with certain 
investments, it is at least reasonably possible that changes in the values of the 
investments will occur in the near term and that such changes could materially affect 
the investment balances and the amounts reported in the Statements of Financial 
Position. 

 



LONGMONT MEALS ON WHEELS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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NOTE 3 - INVESTMENTS (CONTINUED) 
 
The following table presents the valuation of the Organization’s investments as 
of December 31, 2025: 
 

Amortized
Level 1 Level 2 NAV Cost Total

Mutual Funds 1,519,533$ 0$                0$                0$                1,519,533$ 
Certificates of deposit 0 0 0 676,807 676,807
LCF Endowment Fund 0 0 38,316 0 38,316

Total investments 1,519,533$ 0$                38,316$     676,807$   2,234,656$ 

 
The composition of investment return is as follows for the year ended December 
31, 2025: 
 

Dividends and interest 38,317$          
Unrealized gain 198,405

Investment income 236,722$        

 
NOTE 4 - PROPERTY AND EQUIPMENT  
 

Property and equipment consisted of the following as of December 31, 2025: 
 

Leasehold improvements 481,508$        
Kitchen equipment 6,262

487,770

Less: Accumulated depreciation (230,045)        

Property and equipment, net 257,725$        

 
NOTE 5 - BOARD DESIGNATED NET ASSETS  

 
The Board of Directors designated net assets as follows as of December 31, 2025: 
 

Capital expenditures reserve 500,000$        
Catastrophe reserve 200,000
Board designated endowment 38,316            

Total board designated net assets 738,316$        
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DECEMBER 31, 2025 
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NOTE 6 - ENDOWMENT 
 

The LCF endowment fund was created in 2002 through contributions from the 
Organization. The Organization’s Board of Directors designated the fund to function 
as an endowment.  
 
As required by generally accepted accounting principles, net assets associated with 
endowment funds, including funds designated by the Board of Directors to function 
as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

 

Investment Return Objectives, Risk Parameters and Strategies 
Organization has adopted investment and spending policies, approved by the Board 
of Directors, for endowment assets that attempt to provide a predictable stream of 
funding to programs supported by its endowment funds while also maintaining the 
purchasing power of those endowment assets over the long-term. Accordingly, the 
investment process seeks to achieve an after-cost total real rate of return, including 
investment income as well as capital appreciation, which exceeds the annual 
distribution with acceptable levels of risk. The LCF shall have sole power to invest 
amounts held in the LCF endowment fund and are intended to be invested in a well-
diversified asset mix.  
 
Investment risk is measured in terms of the total endowment fund; investment assets 
and allocation between asset classes and strategies are managed to not expose the 
fund to unacceptable levels of risk. 

 
Spending Policy 
The Organization has a policy of appropriating for distribution each year up to 7% of 
its endowment fund’s fair value, determined in accordance with LCF’s valuation 
policies, on a quarterly basis. In the case of an emergency need, the Organization may 
distribute amounts in excess of this policy by three-fourths vote by the Board of 
Directors and three-fourths vote by the Board of Trustees of LCF. In establishing this 
policy, the Organization considered the long-term expected return on its investment 
assets, the nature and duration of the individual endowment funds, and the possible 
effects of inflation.  

 
The Organization expects the current spending policy to allow its endowment funds 
to grow at a rate consistent with the Organization’s objective to maintain the 
purchasing power of the endowment assets as well as to provide additional real 
growth through investment return. 
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NOTE 6 - ENDOWMENT (CONTINUED) 
 
Changes in the endowment net assets for the year ended December 31, 2025 are as 
follows: 
 

Without Donor
Restriction

Endowment net assets at December 31, 2024 33,789$          
Investment return 4,527               

Endowment net assets at December 31, 2025 38,316$          

 
NOTE 7 - COMMITMENTS AND CONTINGENCIES 

 
Lease Agreement 
The Organization entered into a lease agreement with the City of Longmont for 
building space for rent of $0. The lease expires on December 6, 2032, or upon 12 
months written notice from the City of Longmont. During the year ended December 
31, 2025, the Organization recognized contributed non-financial assets of $19,672 for 
donated building space. 
 

NOTE 8 -  RETIREMENT PLAN 
 

The Organization offers a defined contribution retirement plan (Plan) to full time 
employees after one year of continuous employment. The Organization will match up 
to 3% of the employee’s contributions to the Plan. During the year ended December 
31, 2025, the Organization contributed $12,893 to the Plan. 
 
 


